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WHAT  IS  TEE  FARId  SHARE  OF  TEE.  NATIONAL  INCOME? 


At  the  Northeast  States  Agricultural  Conference  in  Neu  York  November  8, 
1934,  Secretary  of  Agriculture  Henry  A.  Wallace  discussed  "The  National 
Agricultural  Program  in  Relation  to  the  Northeast".  From  his  address  the 
following  excerpts  relate  to  the  fa,rm  share  of  the  national  income: 

"Ever  since  the  depression  of  1921,  our  agricultural  attitudes  have  been 
largely  based  on  the  belief  that  farmers  were  not  getting  their  fair  share  of 
the  national  incomie . Farmers  soon  discovered,  in  the  post-v/ar  decade,  that 
agriculture  wc„s  not  getting  as  much  of  the  national  income  as  it  did  before  the 
W3-r,  and  anything  less  than  that  became,  more  or  less  automatically,  unfair. 
Hence  the  Agricultural  Adjustment  Act  of  1933,  for  instance,  with  its  declared 
purpose  that  of  giving  farmers  a larger  share  of  the  national  income  through  the 
device  of  restoring  pre-wa,r  pa,rity  prices. 

"Only  rarely,  however,  has  there  been  discussion  of  the  basic  question, 
namely,  whak  is  a.  faar  sha.re  of  the  nationaJ  income?  Is  it  10  percent,  or  15, 
or  20?  Assuming,  for  a pleasaut  moment,  that  we  can  get  whakever  share  is 
deemed  fair,  how  .can  we  be  sure  that  15  percent,  say,  i_s  fair,  but  that  anything 
above  or  below  that  is  unfakr? 

"I  would  like  to  be  able  to  offer... a.  neat  and  precise  formula,  but  I 
can't,  and  I know  of  no  one  who  can.  We  cam,  hov/ever , make  some  progress  by 
agreeing  upon  even  a general  definition,  amd  it  will  also  be  useful  to  examine 
the  past  course  of  farm,  income  in  relation  to  national  income.  Thak  general 
definition  must  certainly  include  some  reference  to  a decent  standard  of  liuman 
living,  to  the  maintenance  of  a balanced  flow  of  production,  to  an  adequate,  or 
perhaps  a maximum,  consumption,  and  to  the  conservation  of  soil  fertility.- 

"Having  in  mind  the  permanent  welfare  of  our  country,  we  might  phrase 
the  definition  of  "fair  share"  as  follows:  Farmers  will  have  a fair  sha.re  of 
the  national  income  when  their  share  is  sufficient  (l)  to  maintain  a flow  of 


~2- 


prodiiction  in  “balance  T7ith  the  needs  of  a ma:x;imnm  consumption,  (2)  to  provide 
for  decent  human  living,  and  ( 3)  to  achieve  these  ends  without  impoverishing 
the  soil. 

"Examining  the  record  of  the  past,  we  of  course  expect  to  find  that 
the  farmers’  share  of  the  national  income  has  declined  as  farm  population  ha.s 
become  a,  srnaJler  proportion  of  total  population.  In  1850,  when  63  percent  of 
the  gainfully  occupied  in  this  country  were  occupied  in  a,gricultural  pursuits, 
the  share  of  the  national  income  that  went  to  agriculture  was  around  35  percent. 
In  1900,  with  36  percent  of  all  the  gainfully  employed  on  faums,  the  farm  share 
of  the  national  income  was  around  20  percent;  in  1920,  with  26  percent  of  the 
gainfully  em.ployed  on  farms,  the  farm  share  of  the  national  income  was  abo-'it 
14  percent;  and  in  1932,  the  farm  share  of  the  national  income  had  dropped  to 
less  than  8 percent.  At  the  present  time  it  is  probably  around  9 1/2  percent. 

"The  most  recent  occupational  statistics  we  have  refer  to  1930,  when 
about  21  percent  of  the  total  working  population  were  on  farms.  At  present, 
because  of  urban  unemployment  and  a consequent  back-to- the- land  movement  during 
the  depression,  the  proportion  of  the  total  working  population  on  faums  must  be 
considerably  higher,  perhaps  between  23  and  25  percent.  This  would  mean,  on 
the  basis  of  past  ratios,  that  the  farm,  share  of  the  national  income  should  be 
in  the  neighborhood  of  13  percent,  instead  of  its  present  9 I/2  percent.  The 
long-time  tendency  apparently  hap  been  for  the  farmers’  share  of  the  national 
income  to  approximate  a little  more  than  half  the  percentage  of  the  working 
population  emj)loyed  in  agriculture.  If  24  percent  of  the  gainfully  employed  are 
now  on  farms,  then  the  trend  of  the  past  would  allocate  for  farmers  at  the 
present  time  about  13  percent  of  the  national  income. 

"I  am  not  saying  that  the  relationships  of  the  past  can  dictate  the 
relationships  of  the  present  and  future,  hor  am.  I inferring  that  the  farm  share 
of  the  national  income  in  the  past  ha.s  been  fair,  or  adequate  to  provide  that 
balanced  flow  of  production  to  meet  the  needs  of  adeqp.ate  consumption  axid 
protection  of  the  famuer’s  soil  aud  his  standard  of  living.  Everyone  knows  that 
this  has  rarely  been  the  case,  if  ever.  Certainly  there  are  other  groups  in  the 
popp.lation  whose  share  of  the  national  income  is  wholly  out  of  proportion  to 
their  numerical  strength.  No  doubt  certain  occupekional  groups,  small  in  number, 
have  many  times  a,s  much  of  the  national  income  as  their  percentage  of  the  gain- 
fully employed  would  suggest.  It  may  be  that  some  occupations  deserve  more  of 
the  national  incom.e  than  others,  but  thrat  is  beside  the  point;  the  point  is, 
what  sho,re  of  the  national  income  con  the  na,tion  afford  to  perm.it  a given  group 
to  possess,  if  there  is  to  be  economic  and  social  stability?  It  becomes  even 
more  pressing  than  this,  for  in  the  life  of  most  of  the  nations  of  the  world, 
including  our  own,  there  one  tim.es  when  it  is  necessary  to  decide  the  question 
on  the  urgent  ground  of  preservation  as  a nation. 

"In  this  country  m.uch  of  our  economic  history  has  an  earlier  counterpart 
in  Europe,  Here,  as  in  Europe  in  times  past,  a tremendous  industrial  development 
has  nrecipitated  in  new  forms  the  old  question  of  relationships  between  town  and 
country.  The  question  has  never  been  satisfactorily  settled,  the  relationships 
have  never  "jelled"  in  a form  satisfactory  to  our  farmers,  perhaps  because  they 
have  been  induced  to  accept  rugged  individualism,  fresh  country  air  and  sunshine, 
as  substitutes  for  a larger  share  of  the  national  income.  Certainly  the  most 
careful  observers  of  Europe’s  past  have  never,  to  my  kno^dedge,  noted  any 


extensive  period  vhen  agriculture  got  more  tha,n  its  fair  ±Larc  of  the  national 
income.  On  the  contrary,  they  have  noted  and  emphasized  repeatedly  just  the 
reverse ... .Adam  Smith,  in  the  introduction  to  his  ^The  Wealth  of  Nations* 
wrote:  ’Since  the  downfall  of  the  Homan  Empire,  the  policy  of  Europe  has  heen 

more  favorable  to  arts,  manufactures,  and  commerce,  the  industry  of  towns, 
than  to  agriculture,  the  industry  of  the  country,’ 

"G-eorge  F,  Russell,  the  ’AE’  of  Irish  fame,  wrote  a nnmber  of  years  ago: 
’The  Children  in  the  House  have  never  acted  fairly  by  the  Children  in  the  Fields. 
Tiiey  have  been  trying  indeed  to  do  so  lately;  but  they  are  acting  ignorantly, 
becanse  the  Children  in  the  HqUSO,  who  arrange  everything,  do  not  really  imder- 
stand  how  to  a.rrauge  life  for  the  Children  in  the  Fields,  and  there  are  long 
centuries  of  neglect  to  make  up,  and  for  lon^^  centuries  the  wealth  of  the  world 
has  poured  into  the  cities ...  .Reactions  take  place  inevitably,  even  if  they 
occupy  vast  periods  of  time;  and  the  reaction  against  the  domination  of  the  to’wn 
has  begun  over  the  world.  T^^ere  is  an  immense  social  change  taking  place:  part 
of  this  change  is  the  organization  of  farmers  to  protect  themselves  and  their 
industry,  and  this  organization,  when  complete,  will  shift  the  centre  of  po^'er 
to  the  country  from  the  town  where  it  has  been  too  long.’ 

"Largely  a.s  a result  of  the  policies  adopted  in  1953,  the  downward  trend 
in  the  farmers’  share  of  the  national  income  has  been  reversed,  but  agricultrne 
is  still  short  of  its  normaJ  share.  Before  we  can  consider  tliat  we  have 
attauned  even  the  traditional  badance  between  agricpdture  and  other  industries, 
the  farnn  percentage  of  the  national  income  should  bo  perhaps  3 or  4 points 
higher  than  ak  present.  With  the  nakionaJ  incom.e  at  the  present  time  running 
around  50  billion  dolla.rs  annunlly,  this  would  mean,  a farm  income  a.bout  2 
billion  dolla.rs,  or  nea.rly  40  percent,  above  its  probable  1934  level.  This  would 
be  an  increase  a.pproximately  oquad  to  the  increcose  of  1934  over  1932. 

"Rut  if  the  nat  ionad  income  rises  from  50  billion  to  around  ?0  billion 
dolla.rs,  whak  should  agricultp.ro  ’ s sha.re  be?  If  thak  level  of  nakionad  income  is 
to  be  madntadned  and  ma.de  pra.cticakle , the  farm  shane  will  have  to  go  up  from 
its  present  9 1/2  percent  to  nearer  15  percent.  In  other  words,  of  the 
2C-billion- dollar  increase  in  nakionad  income,  one-fourth,  or  about  five 
billion  dollars,  must  come  to  agriculture.  Unless  that  ha.ppens,  the  higher 
ncotionad  level  of  income  simply  cannot  be  maintained  for  any  greak  length  of 
time.  Our  experience  in  the  post-wa^r  decade,  not  to  mention  in  other  periods, 
ought  to  demons trake  that.  And  such  an  increa.se  in  farm  income  will  mean, 
a^,s  it  has  meant  dp.ring  the  past  yean,,  less  "urban  unemployment  by  virtue  of  an 
increased  ru.ral  demand  and  purchasing  power  for  urban  goods;  it  may  mean 
higher  prices  for  some  products,  but  it  will  also  mean  larger  incomes  ■’’•ith 
wnich  to  pay  the  higher  prices;  it  may  mean  higher  feed  prices  for  ea.stern 
farmers,  bp.t  it  will  also  mean  higher  prices  for  the  things  produced  on  this 
feed. 


"While  such  an  addition  to  the  farmers’  income  would  result  in  improving 
the  farmers’  standard  of  living  and  restore  a little  more  than  the  historic 
ratio;  between  agriculture  and  industry,  I question  whether  it  would  last 
unless  it  were  accompanied  by  some  control  over,  or  at  least  coordination  of, 
the  expansion  in  agricultural  produ.ction.  Without  such  control,  it  is  almost 
inevitable  that  the  higher  prices  for  farm  products  would  again  invite  hug.e 
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surpluses  and  another  ag^icultura.l  price  depression.  Without  such  control,  the 
recurring  cycles  of  over-production  and  under-production  ‘ in  h.og5„  ca„t tie  , cotton, 
potatoes,  etc.,  nould  promptly  repypear.  Our  hopes  for  agriculture  ane  hound 
up  with  the  need  for  maintaining  a.  uorkaJble  ha.lance  hetveen  production  and 
consumption . ” 

# # # 


THE  DHIVS  FOR  HECOVEHI 


Ch.ester  C.  Da.vis,  Administrator  of  the  Agricultural  Adjustment  Act,  in  a 
statement  anpea.ring  in  the  Consumers'  G-uide  for  October  15,  1934,  savs; 

"In  this  drive  for  general  recovery,  ne  must  constantly  remehiher  that  •pur- 
chasing nov’er  of  farmers  and  nurcha.sing  pcner  of  industrial  norkers  must  hotSlL 
he  restored,  and  tlmt  each  is  dependent  on  the  other.  Efforts  to  revive  both 
must  be  carried  on  simultaneously.... 

"Within  the  la.st  10  months,  one  of  the  most  positive  fantors  in  the 
drive  for  recovery  has  been  the  increase  in  farm,  purchasing  power.  This  has 
continued  in  the  face  of  brief  periods  of  declining  industrial  activity  and  has 
helped  to  cushion  the  effects  of  such  period.  The  farm  recovery  has  been  m.ost 

marked  in  those  areas  producing  commocdties  for  export  markets  areas  which 

are  least  dependent  on  domestic  industrial  recovery.  I refer  to  the  cotton, 
tobacco,  and  grann  farmers. 

"But  it  is  apparent  that  agricultural  recovery  cannot  go  much  further 
withou.t  further  improvement  in  demand..  In  part,  we  must  look  to  the  restoration 
of  markets  abroad,  and,  in  part,  to  further  industrial  recovery  at  home.  These 
twin  problems  must  be  squa.rely  faced  by  anyone  who  wishes  to  see  the  country 
restored  to  full  economic  health.  We  must  work  for  im.proved  demand  from  con- 
sumers at  home  and  abroad." 

(The  Consumers'  Cuide  is  issued  by  the  Consumers'  Counsel  of  the  Agri- 
cultural Adjustment  Administration,  Washington,  D.C.) 

# # # 

COTTOIT  (GROWERS  TO  VOTE  OR  BAiunSAl)  ACT 

The  South's  cotton  producers  will  be  given  the  opport^onity  to  vote  some- 
time in  Decem.ber  on  ’-h.ether  the  Bankhead  Cotton  Control  Act  will  be  continued 
into  the  1935  season.  The  exact  dote  of  the  southwide  referendum  has  not  been 
fixed  but  will  depend  on  the  completion  of  the  task  of  getting  the  ballot  forms, 
printed  information  and  tally  sheets  into  the  field.  The  form  of  the  ballot 
and  regu.lations  governing  the  referendum  have  been  approved  and  sent  to  the 
printer.  The  date  for  the  referendum,  '^''hich  will  be  uniform  throughout  the 
Cotton  Belt,  will  be  fixed  when  the  supplies  have  been  printed  and  distributed 
to  the  local  committees  which  will  conduct  the  referendum. 
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The  question  uhich  uill  be  submitted  to  cotton  farmers  is  as  follows: 

”-5re  you  in  favor  of  continuing  the  Banldb.ead  Act  for  next  year  (June  1, 
1935  to  Bay  31,  1936)?" 

In  a footnote  to  the  question  as  stated  on  the  ballot  is  the  explanation 
that  "continuance  of  the  Banidiead  Act  means  that  a tax  will  continue  to  be 
levied  on  the  ginning  of  cotton  in  excess  of  the  allotment  made  to  meet  the 
probable  marhet  rco;ui  rement  s . " (A  copy  of  the  ballot  form  is  attached) 

^/ith  each  ballot,  a statement  from  the  Secretary  of  Agriculture  will  be 
given  cotton  fa.rmers,  defining  the  Adjustment  Administration’s  impartiaJ  atti- 
tude in  the  referendum.  Secretary  hallaco  urges  cotton  farmers  to  "examine  care- 
fully all  the  facts  ajnd  reach  a decision  based  upon  considered  judgment  as  to 
whether  the  Banhhead  Act  is  needed  to  assure  attahnment  of  the  objectives  of  the 
cotton  adjustment  program."  He  emphasizes  in  his  statement  thaf  the  Adiaini stra- 
ti on  is  not  seeking  to  impose  its  views  upon  producers,  adding  that  "it  is  for 
cotton  famine rs  to  choose." 

Tlie  referendum  will  be  conducted  by  the  machinery  that  is  now  set  up  in 
the  field  under  the  production  control  associations.  Plowever,  a special 
referendum  committee  will  be  selected  in  ea.ch  of  the  communities  where  polling 
places  will  be  located.  It  is  estimated  by  the  cotton  production  section  of  the 
Adjustment  Adirlni  strati  on  that  there  probably  will  be  about  8,000  polling  places 
throughout  the  Cotton  Belt.  The  hours  for  balloting  at  each  of  these  polling 
places  will  be  from  8 adn*.  until  6 p.m.  on  the  date  to  be  announced  later. 

The  badlots  will  be  secret.  The  returns  will  be  compiled  on  tally  sheets 
and  forwarded  to  the  office  of  the  county  argent,  who  will  compile  the  county 
totals.  The  county  agent  will  then  send  a certified  copy  of  the  returns  to  the 
office  of  the  stake  allotment  board  and  another  copy  to  the  Adjustment  Adminis- 
tration. Results  within  each  county  will  be  publicly  announced  as  soon  an  the 
tabulation  is  completed. 

Instructions  to  the  community  referendum  committees  have  been  prepared 
and  provide  that  these  committees  "shall  conduct  the  referendumi  in  a fair  and 
unbiased  manner"  and  thak  "a  ballot  form  shall  be  issued  to  each  producer  vdio 
is  eligible  to  vote  and  requests  a.  ballot  form." 

The  test  for  eligibility  to  vote  in  the  referendum  is  defined  in  the  Act 
as  those  "persons  who  have  the  legal  or  equitable  right  as  owner,  tenant,  share- 
cropper, or  otherwise  to  produce  cotton  on  any  cotton  fa„rm,  or  part  thereof,  in 
the  United  S^j-akes  for  the  crop  year  1935-1936." 

The  Bankhead  Act  provides  that  it  will  be  continued  in  effect  with 
respect  to  the  crop  year  1935-36  if  the  President  finds  and  proclaims  that  the 
economic  emergency  in  cotton  production  and  marketing  will  continue  or  is  likely 
to  continue  to  exist  so  that  the  anplicakion  of  the  Act  with  respect  to  the 
crop  year  1935-36  is  imperative  in  order  to  carry  out  the  declared  policy  of 
the  Act. 
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If  the  Act  is  continued  in  effect  for  the  crop  j^ear  1935-36  ols  d.  result 
of  such  a finding  and  proclamation  "by  the  President,  then  the  taoc  on  cotton  in 
excess  of  quantities  allotted  to  meet  prohahle  market  requi rem.ent s will  he  con- 
tinued in  effect  if  the  Secretary  finds  that  two- thirds  of  the  persons  who  have 
the  legal  or  equitable  right  as  owner,  tenant,  sloare- cropper , or  othervrise  to 
produce  cotton  on  any  cotton  farm,  or  part  thereof,  in  the  United  States  for  the 
cron  year  1935-36  favor  the  levy  of  the  tax. 

A pamphlet  which  has  been  prepared  for  distribution  to  cotton  producers 
prior  to  the  balloting,  contains  an  explanation  of  the  Bankhead  Act  and  its 
operation.  This  pamphlet  enumerates  the  following  points  that  should  be  borne 
in  mind  'by  cotton  fa,rm.ers  in  determining  their  votes  on  continuing  the  Bc'uihhead 
Act  for  1935-36. 

1.  Irrespective  of  tbe  decision  of  cotton  farmers  on  the  Bankhead  Act, 
the  1935  cotton  adjustment  program,  with  its  rental  and  parity  payments  to 
voluntary  cooperators,  will  continue.  The  Secretary  of  Agriculture  h,as 
announced  that,  under  the  terms  of  the  1934-35  cotton  a.creage  reduction  contract 
he  will  continue  a.djustraent  into  the  1935-1936  season. 

Moreover,  cotton  producers  who  did  not  sign  a 1934-1935  Cotton  Acreage 
Reduction  Contra.ct  last  spring  will  be  given  the  opportunity  to  join  the  cotton 
adjustment  program  for  the  1935  season. 

2.  It  is  the  estimiate  of  the  Adjustment  Adrninistrcat  ion  that  under  the 
vokantary  program  but  without  the  Baiikliead  Act  in  effect  for  the  1935-36  crop 
year,  totcal  production  probabls^^  would  be  about  a mallion  bales  more  than-  tota,l 
production  would  be  if  the  Banldiead  Act  were  in  effect. 

3.  Surplus  tax  exemption  certificates  - thak  is,  certificates,  for  the 
1934-1935  season  which  remaan  in  the  hands  o’  producers  - can  be  used  for  the 

19  35-1936  season  in  the  event  the  Bankliead  A^t  is  made  effective  for  that  season 
All  certificates  outstanding  at  the  end  of  the  cotton  ginning  season  will  be 
recalled  and  in  their  stead  new  certificates  of  a.  different  color  and  appeanance 
will  be  issued  for  the  1935-1936  season  in  the  event  the  Bankhead  A^^t  is  made 
effective  for  1935. 

4.  The  total  allotment  under  the  Banidiead  Act  for  1935-1936,  in  the 
event  it  is  made  effective,  is  not  fixed  in  the  Act  but  will  be  determined  by 
the  Secretary  of  Agriculture  after  investigation  of  the  available  supply  and 
probable  market  requirements  and  a determination  of  "the  quantity  of  cotton  that 
should  be  al'j^tued,  in  -“cordanc  -with  the  policy  oeclared  in  section  1." 

5.  In  the  event  the  Bankhead  Act  is  made  effective  for  19  35-1936  and 
after  the  total  allotment  is  fixed,  allotments  will  be  ma.de,  under  the  term.s  of 
the  Act,  upon  one  of  the  bases  outlined  in  Section  7 (a)  (2)  and  (3)  of  the 
Bankhead  Act.  Tlie  Secretary  of  Agriculture,  in  determiining  the  manner  of 
allotm.ent  to  individual  farmers,  will  provide  that  farmers  who  ha.ve  reduced 
their  cotton  acreage  voluntarily  shall  not  bo  penalized  in  favor  of  those 
farmers  who  ha.ve  not  done  so. 


6.  Those  having  a right  to  express  themselves  upon  the  question  as  to 
whether  the  BanVTiead  Act  shall  he  effective  for  the  1935-1936  season  are 
defined  in  the  Act  as  those  persons  who  "have  the  legal  or  equitable  right  as 
owner,  tenant,  share-cropper,  or  otherwise  to  produce  cotton  on  any  cotton 
farm,  or  part  thereof,  in  the  United  States"  for  the  crop  year  1935-193S. 

# # # 


CLOSIZ^G  lATE  EOR  SURHEhUER  OE  TAK-EXEL/IPT  COTTOU  CERTIEI CATES 

'The  surplus  cotton  tax-exemption  certificate  pool  will  not  accept 
surrender  of  surplus  certificates  after  Saturday  Uovemher  24,  1934,  tine  Adjust- 
ment Admini stra„ti on  has  anno'unced,  although  certificates  m.ay  he  purchased  from 
the  pool  so  long  as  their-  is  sufficient  demand  to  wa^rrant  keeping  it  in 
operation  for  this  purpose. 

Previously  the  administration  had  announced  ITovemher  10  as  a tentative 
date  for  closing  the  pool  for  receipt  of  surplus  certificates,  hut  at  the 
request  of  some  producers  the  closing  d.ate  was  extended  for  14  da,ys . 

E,  L.  Deal,  manager  of  the  pool,  ScO.id  it  was  felt  this  14-day  extension 
would  give  all  holders  of  surolus  certif i cp.tes , who  wish  to  turn  them  into  the 
pool,  tim.e  in  which  to  do  so.  Producers  who  hcwve  not  yet  completed  ginning 
their  cotton  should  he  able  to  estiimite  by  ITovcmher  24  whether  the^"  exoect  to 
hawe  surnlus  tax-exemption  certificates  for  surrendtCr  to  the  pool,  . De<?A 
said.  Tiie  tax-exemnt ion  certificates  are  issued  under  the  Barikhea.d  Cotton 
M arke t i ng  Act. 

'The  wool  expects  to  have  on  hcand  on  the  final  dake  enough  surplus 
certificates  to  fill  a.ll  future  orders.  A closing  da.te  is  yet  to  he  fixed,  for 
the  purchase  of  certificates  from,  the  pool.  However,  Hr.  Deal  said  he  was 
anxious  to  close  the  entire  pool  as  soon  as  possible  so  that  prompt  distribution 
of  money  for  certificates  sold  may  he  made  to  producers  who  turned  them  in  to 
the  pool. 


Producers  will  he  paid  approximately  -920  a hale  for  all  certificates  sold 
throp-gh  the  pool.  Then  the  pool  is  liquidated,  each  producer  will  he  returned 
his  sZnare  of  any  certificates  the  pool  does  not  sell.  These  may  he  used  next 
year  if  U'^.e  Sankhead  Act  is  effective  for  1935. 


lUVALIDLy  TRAI'ISFERRED  COTTOrJ  TAX-EXEI'PT'  CERTIEI CATES  TO  BE  CAUCELLED 

The  cancellation  of  all  invalidlj'  transferred  Bankhead  cotton  tax-exemp- 
tion certificates  is  nrovided  for  in  an  amendment  to  regulations  und.er  the 
Bahdiead  Act  signed  by  Secretary  Wallace.  In  the  event  the  Bankhead  Act  is 
made  effective  for  the  1935  season,  all  tax-exemption  certificates  in  excess 
of  this  year’s  needs  may  he  exchanged  for  certificates  good  for  1935.  Becaw-se 
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of  this  featiire  of  the  Act,  full  inf o:.Tnation  on  the  proper  methods  of  exchange 
was  ma6.8  uu'blic  several  weelrs  ago. 

Since  any  transfer  or  assignment  of  a certificate,  or  a.  portion  thereof, 
not  made  in  accordance  with  the  regulations  prescribed  by  the  Secretary  is 
invalid,  it  was  decided  to  cancel  all  invalidly  transferred  certificates  for 
the  protection  of  producers  who  follow  the  proper  transfer  urocedure. 

The  amendment  to  the  regulations  d.esigna.tes  the  chief  of  the  cotton 
production  section,  Ciilly  A.  Cobb,  as  the  agent  of  the  Secretary  for  the 
purpose  of  cancelling  certificates  which  have  been  invaJidly  transferred.. 

Upon  cancellation  of  a certificate,  the  chief  of  the  section  shall  give 
notice  of  the  cancellation  darect  to  the  Commissioner  of  Internal  Revenue  v/ho 
will  ad.vise  collectors  of  internal  revenue;  to  the  county  agent  for  the  county 
in  which  the  certificate  ?ias  originally  ddstributed;  to  the  county  -^gent  for 
tlie  county  ^'uthin  which  the  person  bo  s'hom  the  certificate  was  invalidly  trans- 
ferred. resid.es;  to  the  person  to  whom  the  certificate  wa.s  origina.lly  issued;  to 
the  oerson  who  ma.de  the  invalid  transfer  if  he  was  not  the  person  to  shorn  it 
wa.s  origina.lly  issued,  and  to  the  person  to  whom  it  was  invaj.idly  transferred.. 

Any  county  agent  notified  of  a.  cancellation  within  his  county  shall 
immed.ia.tely  notify  each  ginner  of  his  count.}"  of  the  fact  of  such  cancellation. 
He  a.lso  must  notify  the  county  agent  of  ea.ch  adjoining  county,  who  in  tp.rn 
shahl  promptly  notify  each  ginner  in  his  county.  The  notices  required  in  the 
re^ml'hions  shall  a.ll  be  in  suiting. 

Cancellation  in  this  manner  shall  have  full  force  a.nd  effect  ewon 
though  the  certificate,  or  portion  thereof,  is  not  physica.lly  cancelled  and 
shall  be  effective  whether  or  not  notice  thereof  is  received  by  an}"  party  who 
may  oe  concerned  provided^  such  notice  is  received  by  the  Commissioner  of 
Internal  Revenue.  The  appearance  of  a certificate  in  a county  or  a state  in 
which  it  eras  not  issued  should  put  a ginner  on  notice  of  a possible  illegal 
t ransfer . 

Any  ginner  accepting  invalid  certificates  is  liable  to  the  Bureau  of 
Internal  Revenn.e  for  the  full  amount  of  tax  on  the  cotton  covered  by  invalid 
certificates# 


Cotton  tax-exemption  certificates  ma-y  be  valid.ly  transferred  only 
through  the  national  surplus  cotton  tax-exemption  certificate  pool  except 
when  the  transfer  is  mad.e  suthin  a county.  Certificates  issued  from  the 
national  Pool  are  printed  in  red  inlo  and  therefore  are  easily  identified.. 
All  transfers,  however,  should  be  hand.led  through  the  count}^  assistant  in 
cotton  ad.justment. 


# # # 
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TO  REPRESSITT  U.S.  AT  BUDAPEST  WHEAT  MEETIHG 

LoUd  V.  Steere,  United  States  agri ci'.ltnral  atta.clie’  at  Berlin,  has 
sailed  from  Hevj  York  as  one  of  the  representatives  of  the  United  States  at 
the  re^p-nlar  meeting  of  the  International  Wlieat  Advisory  Committee,  which 
opens  at  Budapest,  Hungary,  on  Hovemher  20.  Hon.  John  V.  A.  liacl.iurray , 

American  Itnister  stationed  at  Latvia,  will  go  direct  to  Budapest  to  head 
the  American  delegation. 

Hr.  Steere  attended  the  1933  London  conference  which  resulted  in  the 
International  ’Iheat  Agreement,  aud  has  also  'been  present  as  technicat  adviser 
at  suDsequent  meetings  of  the  committee.  The  President  has  approved  his 
appointment  as  a full  representative  of  the  United  States. 

Hatters  for  consideration  at  this  conference  include  discussion  by  the 
principal  exporting  nations  of  a proposal  to  maintain  wheat  acreage  in  1935  at 
not  a'bove  the  acreages  planted  in  1934,  aud  also  revision  of  the  present  export 
quota  arrangment  to  provide  greater  flexibility.  The  production  control 
features  of  the  existing  international  a.greement  apply  only  to  the  1934  crop. 

Agreement  upon  these  points  at  the  comtng  meetings  is  considered  im- 
portant, as  the  limitations  on  production  in  the  existing  agreement  ^applied 
only  to  1934,  Any  extension  of  the  agreement  would  atfect  plantings  for  the 
1935-36  crop  in  the  southern  Hemisphere,  a.nd  for  the  United  States  and 
Canadian  spring  wheat  crop.  United  States  producers  who  planted  approximately 
80  percent  of  the  ar/erage  United  .Si-ates  plautings  from  1930-32  a-re  under  adjust- 
ment OTntr-'cts  to  hold  their  plantings  for  the  1935-36  crop  yean  to  90  percent 
of  this  ba.se  acreage.  Data,  on  plantings  by  non- contracting  farmers,  however, 
will  rot  be  avatlable  until  the  December  Covernment  crop  report. 

Reports  at  the  August  meeting  of  the  committee  in  London  showed  that  the 
principal  exporting  countries  Inad  ma,de  reductions  in  planted  acrea^qe  in  1934 
from  the  1931-33  anerage  as  follows;  United  Stakes,  12  percent;  Australia,  over 
15  percent;  Canada,  10  l/2  percent;  and  Argentina.,  5 percent. 

The  wheett  meeting  delegates  will  urge  m-aintaining  the  stakus  quo  in  wheat 
acreage  in  order  to  prevent  a recurrence  of  the  heauy  world  surplus  stocks  adiich 
have  acted  as  a.  depressing  influence  on  world  prices.  Although  the  drought  of 
the  1934r-35  season  brought  about  a,  reduction  of  surplus  stocks,  it  is  realized 
that  the  world’ s potential  productive  capacity  is  still  excessive  and  thak 
agreemerk  among  the  principal  producing  nakions  is  essential  to  a.void  new  and 
bur  de  ns  ome  su rp lu  s e s . 

Although  the  second-yean  export  quota.s  of  the  original  London  agreement 
are  in  effect,  the  United  States  delegates  ?/ill  favor  revisions  introducing 
greater  flexibility/  into  the  system,  ’^ith  greater  flexibility,  it  will  be 
possible  to  care  for  unexpectedly  large  crops  in  individual  nations  by^  shifting 
the  quotas  and  still  keep  within  the  established  world  trade  quotas. 

Hr.  Steere  has  been  in  the  United  States  on  leave  and  will  return  to  his 
Berlin  office  after  the  Budapest  conference. 
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Frederick  E.  Murphy,  publisher  of  The  Minneapolis  Tribime , uho  headed 
the  United  States  delegation  at  the  time  the  original  wheat  agreement  ^'^as 
signed,  was  also  invited  to  participate  in  the  Buda.pest  conference,  but  was 
unable  to  attend. 

# # # 


TOPEia,  KAiiSAS,  MILK  LICENSE  AFPHOUED 

A license  for  the  milk  sales  area  of  Topeka.,  Kan.,  became  effective 
Kovenber  10.  Issued  after  a public  hearing  and  a series  of  conferences 
with  agencies  on  the  market,  the  license  has  been  drafted  to  meet  conditions 
on  a market  without  a.  base  and  surplus  plan,  and  without  country  stations  or 
transnortation  adjusteents.  It  contadns  a eched^ile  of  prices  pa.yahle  to 
producers  f.o.b.  distributors’  plants  and  an  equalization  pool  supervised  by 
a bonded  market  a.dministra.t or , to  be  named  by  the  Secretary  of  Agriculture,  as 
well  a.s  ninimnm  resale  prices  for  milk. 

Distributors  are  obligated  to  pa.y  p:^oducers  for  milk  according  to  the 
uses  to  ’'^hich  it  is  nut,  as  follows:  Class  1 whole  milk,  sold  wholesale  or 
reta.il,  bottled  or  bulk,  60  cents  a pound  of  butterfad  in  the  milk;  Class  2 
milk,  for  iise  as'.crea.m,  fla.vored  milk,  creamed  cottage  cheese  and  buttermilk, 
the  average  wholesale  price  per  pound  of  92  score  Chicago  butter,  plus  20  per 
cent,  plus  10  cents  per  pound  of  butterfat;  Class  3 milk,  or  that  in  excess  of 
the  other  classes,  the  Cliicago  92  score  butter  price  plus  5 cents  a pound  of 
butterfat.  Previous  prices  paid  producers  in  recent  years  have  varied  from.  30 
to  40  cents  a.  pound  of  butterfat  in  Class  1 milk. 

Producers  will  receive  a blended  pool  price  for  milk,  computed  by  the 
market  administrator  on  the  basis  of  regular  renorts  required  from  all  dis- 
tributors. Producer- distributors  are  exempt  from  the  pool  account  on  their 
production  and  sa.les,  except  on  such  milk  as  they  sell  in  bulk  to  other 
distributors,  for  which  the  seller  is  debited  at  the  Class  1 price  and  credited 
at  the  Class  3 price  in  the  general  pool  fund. 

To  maintain  the  office  of  the  administrator,  uniform  payments  are  re- 
quired from  all  producers  and  oroducer-distributors , equal  to  2 cents  per  100 
pounds  of  milk  sold.  In  a separate  fund  to  be  used  solely  for  rendering  m.a.rket 
services,  such  as  check- testing  and  weighing,  information,  and  credit  urotection, 
the  administrator  collects  3 cents  per  100  pounds  of  milk  from  producers  selling 
to  commercial  distributors.  The  adioini strator  may  pay  this  deduction  to  any 
cooperative  association  rendering  satisfactory  services  of  this  character  to 
its  members,  and  he  may  waive  any  nart  of  the  mamimum.  deductions  if  desirable 
when  the  funds  are  more  than  ample  to  meet  requirements,  and  pro-rate  such 
balances  to  producers. 

Tliere  are  two  existing  coouerakive  Producers'  associations  on  the  Topeka 
market — the  Toneka  Milk  Producers’  Cooperative  Association,  organized  in  1929, 
and  the  Shawnee  County  Milk  Producers’  Association,  formed  in  1934.  Topeka  has 
a modified  United  States  Public  Plealth  service  milk  ordinance  in  effect,  which 
limits  sale  of  m.ilk  for  direct  consumption  to  Grade  A and  furnishes  inspection 
service  on  farms  within  a radius  of  20  miles  of  the  city. 
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ITo  restrictions  are  placed  in  the  license  on  new  producers,  and  the 
market  is  open  to  all  producers  in  the  area,  always  subject  to  the  local  health 
regi.ila.tions . 

The  miniiTTum  resale  prices  named  in  the  license  are  limited  to  milk.  They 
are  9 cents  a qua.rt  retail  and  8 cents  wholesale,  a.nd  5 cents  a pint  retail  and 
4 1/2  cents  wholesale. 

Tne  sales  area,  defined  in  the  license  includes  two  townships  of  Shawnee 
County,  which  embrace  all  of  the  city  of  Topeka,  and  its  suburbs,  with  a totai 
popula.tion  of  a.bout  75,000.  The  production  zone  is  largely  a grazing  region, 

* with  production  varying  according  to  seasonal  conditions,  running  as  high  as 

40  per  cent  va.riation  from  low  to  high  points  of  production.  Severe  drought 
conditions  may  be  reflected  in  scarcity  of  winter  feed  supplies  durina  the 
next  few  months,  with  the  possible  necessity  of  importing  considerable  hay 
a.nd  grain  at  prices  a,bove  normaJ. 

The  usual  protective  features  for  stability  on  the  market  are  carried 
in  the  license.  The  books  and  records  of  distributors  may  be  confidentially 
examined  by  the  mp.rket  a^djiiini strator  when  desirable;  the  producers^  associations 
and  t'^e  abmini strat or  are  guaranteed  the  prj'iwlege  of  check  sampling,  testing 
and  ’veighing  milk  to  verify  statements  rendei;'Cd  to  producers;  while  distributors 
must  either  furnish  bonds  or  suitable  evidence  of  solvency  or  make  advance 
deposits  to  insure  prompt  payment  for  milk  purchased,  and  likewise  may  not 
transact  business  with  other  distributors  known  by  them  to  be  violating  the 
license • 
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MILK  LICSTSE  FOR  PE0E5IX,  AP.IZOIIA 

hollowing  public  hearing  and  at  the  reoyest  of  the  Arizona,  ililk  Producers, 
Inc.,  and  other  agencies  on  the  ma.rket,  a.  license  for  the  milk  sa.les  area  of 
Phoenix,  Ariz.,  has  been  approved  and  went  into  effect  November  10. 

Tb.e  license  is  drafted  to  meet  conditions  on  a market  without  a.  base 
and  surplus  market  plan,  with  provision  for  use  of  such  a plan  at  a.  later  da.te, 
if  desirable.  It  contains  a.n  equa.li za.ti on  pool  with  established  prices  payable 
aJike  to  all  producers  by  distributors  for  milk  a.ccording  to  its  actual  use, 
f.o.b*  the  sales  area. 

The  license  will  be  supervised  by  a.  bonded  market  administrator  named  by 
the  Secretary  of  Agriculture.  A schedule  of  minimum  resa.le  prices  for  both 
milk  and  cream  a.ppears  in  the  license.  Phoenix  aud  its  suburbs  ?^n.d  some 
adjo.cent  territory  a.re  the  sales  area  defined  in  the  license. 

Distributors  a.re  obligated  to  pay  producers  as  follows  a.ccording  to  the 
use  made  of  the  milk  which  they  sell:  Class  1 milk,  for  sale  as  whole  milk, 
bottled  or  bulk,  wholesale  or  retail,  50  cents  a poumd  of  butterfat  in  the  milk; 
Class  2 milk,  used  for  cream,  the  avera.ge  wliolesale  price  of  Los  Angeles  92 
score  butter  per  pound,,  plus  20  per  cent,  plus  10  cents  a pound  of  butterfa.tr 
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and  Class  3 milk,  or  that  in  excess  of  the  other  classes,  the  Los  An^'reles  butter 
price  plus  2 cents  a pound  of  butterfat . 

The  price  for  Class  1 milk  of  50  cents  a pound  of  butterfat  represents 
an  increase  over  previous  prices.  From  December,  1932,  to  July,  1934,  producers 
have  received  an  average  of  about  36  cents  a pound  of  butterfat;  during  one 
milk-war  ueriod  of  1932,  they  got  25  cents  a pound  of  butterfat. 

Producers  will  receive  under  the  license  a blended  pool  price  for 
milk  computed  by  the  market  administrator  from  required  reports  by  distributors 
on  the  basis  of  the  established  schedule.  Milk  produced  and  sold  by  producer- 
distributors,  who  sell  about  50  per  cent  of  the  total  volume  to  consumers,  will 
be  exempt  from  the  pool  comnutations , except  such  milk  as  they  may  sell  in  bulk 
to  other  distributors.  On  this  milk  the  seller  will  be  debited  in  the  pool  at 
the  Class  1 price  and  credited  at  the  Class  3 price.  Provisions  in  the  license 
permit  producer-distributors  to  come  into  the  general  pool  if  and  when  they 
desire . 


To  maintain  the  office  of  the  market  administrator  all  producers  and 
producer- di stributors  will  pay  2 cents  per  100  pound-S  of  milk  sold.  An 
addltiona,!  3 cents  per  100  pounds  of  milk  sold  by  producers  to  commercial  dis- 
tributors will  be  deducted  from  payments  to  i.cose  who  are  not  receiving  market 
services  from  any  existing  cooperative  producers’  association.  This  fnnd  will 
be  key'll  separate  by  the  administra.tor  and  used  to  nrovidc  market  information, 
check- testing , weighing,  and  credit  protection.  The  administrator  may  waive 
part  of  any  deduction  if  the  srmn  on  hand  is  more  than  sufficient  to  perform  the 
necessary  services,  and  nro  rate  the  balance  to  producers. 

There  are  two  classes  of  mhlk  on  which  mininujii  resale  prices  are 
established  in  the  license,  as  follows:  On  milk  which  tests  4.4  per  cent 
butterfat  or  less,  8 cents  a quart  retail  and  7 cents  wholesale;  and  on  milk 
which  tests  more  than  4.4  uer  cent  fat,  9 cents  a quart  retail  and  8 cents 
wholesale . 

Minimum  resale  prices  for  cream  are  as  follows:  ^or  creams  testing  30 
per  cent  fat  or  less,  28  cents  a quart  and  16  cents  a pint  retail,  and  26  cents 
and  15  cents  wholesale,  respectively;  for  cream  testing  from  30  to  40  per  cent 
fat,  38  cents  a quart  and  21  cents  a pint  retail  and  35  cents  a quart  and  19 
cents  a pint  wholesale;  for  cream  testing  over  40  per  cent  fat,  46  cents  a quart 
and  25  cents  a pint  retail,  and  43  cents  and  23  cents,  respectively,  a.t  . ’ 
wholesale . 

Mew  producers  who  ma.rket  milk  in  the  sales  area  are  obliged  to  accept 
the  Class  3 or  excess  milk  price  for  a period  of  90  days  after  coming  on  the 
marke  t . 


The  license  carries  the  usual  protective  features  to  stabilize  a,nd  equal- 
ize the  market.  The  administrator  may  examine  in  confidence  the  books  and 
records  of  distributors,  maintain  an  adjustment  fund  to  insure  equal  treatment 
for  all  distributors  on  the  market  in  respect  to  purchases  and  sales,  cud  he  is 
guaranteed  the  ri^t  to  check-test  and  weigh  milk  to  verify  statements  made  to 
pro  dicers.  The  administrator  is  empowered  to  set  aside  a reserve  fund  to  insure 
the  proper  settlement  of  each  pool,  such  fund  to  be  within  specified  limitations 
in  respect  to  the  total  value  of  the  milk  reported  by  distributors. 
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Distributors  are  obligated  to  furnish  bonds  or  other  adequate  sec-^rity, 
or  else  muke  advance  periodic  pajanents  to  meet  sums  due  producers  for  milk. 
They  are  not  permitted  to  transact  business  with  other  distributors  known  to 
be  violating  the  license.  Prior  contracts  made  by  distributors  are  sunerceded 
by  the  terms  of  the  license,  if  found  inconsistent. 

# # # 


TESS3  HILX  }.iA.FiST  ADUISISTEATOHS  mSD 

Max  M.  Morehouse,  milk  market  administrator  at  Kansas  City,  ’.Tichita  and 
« Leavenworth,  Kan.,  under  the  licenses  of  the  Adjustment  Administration,  has 

been  named  market  administrator  for  the  new  license  at  Topeka,  Kan.  He  will 
take  up  his  duties  under  the  appointment  effective  Hovember  10. 

John  5.  Malone,  former  market  administrator  for  the  Oklahoma  City,  Okla., 
]pilk  license  area,  will  be  transferred  to  be  market  administrator  for  the  license 
at  Phoenix,  Arizona.  His  appointment  is  effective  November  10,  at  which  time 
his  officiaJ  duties  at  Oklahoma  City  are  terminated. 

■Alfred  W.  Howard,  Tulsa  milk  market  administrator,  has  been  named  a.dminis- 
trator  of  the  Oklahoma  City  license.  The  license  there  is  not  in  a,ctivc 
ooeration,  o^'ung  to  an  injunction. 


PPPOPT  PIRST  FJRCEASES  OP  PPMUT  POP  OIL  USE 

In  its  first  report  on  the  progress  of  the  peanut  adjustment  program,  the 
Adjustment  Administration  ha.s  announced  that  during  October  oil  m.illers  pur- 
chased from  the  1934  crop  approximately  28,000  tons  of  farmers’  stock  peanuts 
for  oil  crr.shing  purposes.  This  is  6.3  per  cent  of  the  total  indicated  1534 
crop . 


The  program,  in  addition  to  adjustment  of  acreage  in  1935,  includes  a 
plan  for  adjusting  the  supply  of  peanuts  a.vailatlc  for  cleaning  and  shelling 
from  the  current  crop  by  making  payments  to  encourage  use  of  farmers'  stock 
peanuts  in  the  manufacture  of  peanut  oil.  These  payments  may  be  made  direct 
to  contracting  producers  who  divert  a portion  of  their  crop  from  the  shelled 
goods  trade,  or  they  may  be  made  direct  to  oil  manufacturers  who  pass  them  on 
to  growers  in  the  form  of  higher  prices  for  farmers’  stock  peanuts  used  for  oil. 

This  plan  enables  oil  manufac tuners  to  increase  prices  paid  for  farmers' 
stock  peanuts  above  their  value  for  oil  by  the  amount  of  payments  available 
under  the  program.  The  plan  does  not  require  that  any  farmers’  stock  peanuts 
be  snld  to  oil  manufacturers.  The  quantity  that  will  go  to  this  use  will  be 
determined  by  the  prices  which  cleaners  and  shellers  offer  for  farmers’  stock 
peanuts.  The  program  assures  growers  that  regardless  of  what  cleaners  and 
shellers  offer,  there  will  be  a manket  for  their  crop  ak  prices  substantially 
higher  than  oil  market  v a, lues. 
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Of  the  approximately  28,000  tons  'ourchased  ly  oil  ijiillers  in  October, 
.about  7,000  tons  (l.3  per  cent  of  the  total  indicated  crop)  T7ere  actucdly 
crushed  in  that  month.  The  remainder  is  being  held  for  crushing  in  la.ter 
months . 

Virtually  all  of  the  crushing  during  October  and  most  of  the  purchases 
for  crashing  took  place  in  the  Southeastern  peanut  area.  In  that  area, 
approximately  16,250  tons  of  hunner  type  peanuts  and  11,500  tons  of  Spanish 
type  yrere  purchased  for  crushing.  Of  these,  approximately  4,000  tons  of 
Runners  and  3,000  tons  of  Spanish  were  crushed  during  October. 

Actual  crushing  of  farmers*  stock  peanuts  in  the  Southeast  in  October 
included  about  4.4  per  cent  of  the  Runner  crop  and  about  1.7  per  cent  of  the 
Spanish  crop  of  that  area,  -^otal  purchases  of  the  Southeastern  crop  for 
crushing,  includin'g  peanuts  actually  crushed  during  October,  constituted  about 
18  ner  cent  of  the  Runner  production  and  6.6  per  cent  of  the  Spanish  production 
of  that  area. 

Reports  from  the  Southwestern  area  indicate  thak  no  farmers*  stock 
peanuts  were  crushed  in  thak  area  during  October,  However,  oil  millers,  pur- 
chased for  crushing  about  250  tons,  or  0,6  per  cent  of  the  crop. 

Very  little  of  the  current  crop  in  the  Virginia^ Cano lina  area  was 
marketed  during  October,  and  no  appreciable  quantity  was  purchased  for  crushing 

# # # 

PSAiTUT'  DIirSP.SION  PATiiE’JTS  AVAILABLE  TO  MILLEES 

Manufacturers  of  peanut  oil  may  receive  nayrnents,  under  the  Agricultural 
Adjustment  Act,  for  diverting  fanm.ers’  stock  peanuts  which  they  have  ourchased 
this  year  into  the  manufacture  of  oil  instead  of  into  other  commercial  channels 
Official  announcement  of  the  proposal  of  the  Secretary  of  Agriculture  to  make 
such  oa.yments  ha.s  been  made  by  the  AgriculturaJ  Adjustment  Administrati  on. 

The  proposal  is  pant  of  the  progmjn  for  adjusting  nroduction  of  peanuts 
and  is  designed  to  balance  the  supply  of  peanuts  for  shelled  goods  to  the 
effective  demand  for  these  goods.  Similar  "diversion"  payments  for  grovrers 
have  previously  been  provided  for  under  the'  program. 

The  proposal  announced  today  covers  farmers*  stock  peanuts  grown  in 
1934,  purchased  and  processed  after  October  1 of  this  year.  It  will  not  cover 
peanuts  which  are  sold  under  agreements  by  the  growers  to  sell  their  stock  for 
diversion  into  oil  manufacture,  in  return  for  which  diversion  growers  may 
receive  diversion  payments. 

The  payments  to  manufacturers  announced  in  tbc  proposal  will  be  at  the 
rates  of  ( l)  $16  per  ton  for  farmers*  stock  peanuts  of  Virginia  type;  (2)  $12 
a ton  for  farmers'  stock  peanuts  of  Spanish  type,  and  (3)  $8  a ton  for  fa^rmers ' 
stock  peanuts  of  the  Runner  type. 
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Ihe  announcement  issued  by  the  Adjustment  Administration  officials  in 
charge  of  the  peanut  adju'^tment  program,  ia  as  follows: 

"The  Secretary  of  Agriculture  proposes,  pursuant  to  the  Agricultural 
Adjustment  Act,  to  mahe  payments  to  any  manufacturer  of  peanut  oil  for  pur- 
chasing Farmiers’  Stock  Peanuts  grown  in  the  year  1934  and  diverting  such 
peanuts  from  their  normal  commerciaJ  channels  by  using  them  for  the  manufacture 
of  peanut  oil,  provided  (l)  that  s^ach  purchases  and  manufacture  are  canried  out 
on  or  after  October  1,  1934;  (2)  that  such  peanuts  ane  not  sold  by  the  growers 
thereof  subject  to  agreement  on  the  part  of  the  purchaser  to  divert  such  peanuts 
from  their  normnl  channels  of  tra.de  by  converting  them  into  oil  as  provided  by 
the  United  Stakes  Department  of  Agricn.lture , Agricultural  A.djustment  Adminis- 
tration, Form  PlT-4,  "Oil  Millers’  Agreement  and  Eeceipt  for  Farmers*  Stock 
Peanuts  Delivered  by  Orowers  for  Ma.nufanture  into  Peanut  Oil";  and  (3)  that 
proof  of  such  pp.rchases  and  diversions  are  made  and  pa.yment  therefor  agreed 
to  be  accented  pursuant  to  the  provisions  of  and  in  accordance  with  the  terms 
and  conditions  of  the  United  States  Department  of  A.griculture , Agricultural 
Adjustment  Administration,  Form  PIT-?,  "Oil  Millers’  Agreement  and  Application 
for  Peanut  Diversion  Payments  for  the  PuTchase  of  Fanmers’  Stosk  Peanuts  and 
Diversion  thereof  into  the  Manufacture  of  Peanut  Oil" . 

"The  na.yments  proposed  to  be  made  by  the  Secreta.ry  for  srch  purchases 
by  oil  millers  of  Farmers’  Stock  Peanuts  and  the  diversion  thereof  into  the 
manuf r^.cture  of  oil  ane  a.s  follows: 

(a)  Sixteen  dollans  (^IS.OO)  per  ton  for  Farmers’  Stock  Peanuts 
of  Virginia  Type. 

(b)  Twelve  dollars  ($12.00)  per  ton  for  Farmers’  Stock  Peanuv,  s of 
Spanish  Type# 

( c)  Eight  dollars  ($8.C0)  per  ton  for  Farmers’  Stock  Peanuts  of  the 
Runner  Type. 

"It^is  contempla.ted  that  on  or  about  December  Ip  1934,  the  Secretany  may 
modify  this  proposal  with  respect  to  the  rates  of  paianent  for  such  diversions 
accomplished  by  conversion  on  or  after  December  1,  1934,  of  Farmers’  Stock  Pea- 
nuts into  peanut  oil  if  he  believes  tliat  such  modification  is  desirable  in  '"iew 
of  altered  circnmstances  relating  to  the  marketing  of  peanuts  or  peanut  oil." 
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TEiJTATIVE  APPROVAL  OF  FEOAII  AGPEEilEUT 

Minimum  price  provisions  and  pack  specifications  requiring  tha.t  all 
pecans  sold,  through  trade  channels  be  graded  according  to  United  States  grade 
st.?ndands  are  contained  in  a tentatively  approved  marketing  agreement  for  the 
pecan  industry  of  Forth  Carolina,  South  Canolinca,  G-eorgia,,  Florida.,  Alabama, 
Mississipoi , Louisiana,  Arkansas,  Oklahoma  and  Texan. 

The  tentatively  approved  a.greement  is  being  sent  to  the  industry  for 
signature.  It  would  be  effective  for  a.  period  of  one  year,  and  contains 
provisions  for  minimum  prices  which  would  ra.ise  the  avera^ge  weighted  orice 


\ 
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to  grO'7ors  approxim^.tcly  2 cents  a pound  higher  then  the  prevailing  price  of 
the  pe.st  tvo  years.  The  pecens  graded  in  accordance  with  United  States  grade 
standards  when  hoijght  direct  from  growers  would  sell  for  about  1 1/2  cents  a 
pound  hi  fdier  than  the  mgraded  or  or  chard- ran  pecans.  Under  the  provisions 
of  the  agreement,  the  selling  grades  would  he  used  as  a basis  for  purchases 
from  growers. 

The  agreement  provides  for  a central  board  of  eight  members.  Three 
members  of  the  central  board  would  represent  the  growers,  two  members  would 
represent  the  two  cooperative  marketing  associations,  and  the  remaining  three 
members  would  represent  the  indeoendent  commercial  distributors.  The  members 
of  the  central  board  have  been  namied  in  the  agreement  as  follows:  U.  C.  Butter- 
field, Uiiiona,  Texas,  Ualter  Ueaver , Fowl  Fiver,  Alg,.,  and  Harold  McCord, 

Albany  Ua.  , represent  the  growers,  Paul  J.  Brown,  Albany,  G-a.  , represents 
the  Hationol  Pecan  Marketing  Association,  FiHiami  P.  Bullard,  Albany,  G-a., 
represents  the  -i^hational  Pecan  G-rowers’  Exchange,  and  Ben  Adler  and  Thad 
Huckabee,  both,  of  Albany,  and  Slater  Uight , Cairy,  G-a.,  represent  the 
indonendent  commercia.1  distribator  s . 


# 
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HEW  YORE  POULTRY  RECULATIOHS  AlRiOUHCED 

Rules  and  regulations  made  by  the  supervisor  of  the  Hew  York  live 
poult rj^  code  have  been  apnroved  by  Secretary  Wallace.  The  rules  and  re^pj.- 
lations  are  interpretati  uis  of  two  am.endments  to  the  code  which  concern  weekly 
reports  --^nd  the  filing  and  posting  of  prices,  and  requirements  for  inspection 
of  live  poultry  by  licensed  inspectors  of  the  Bureau  of  Agricultural  Economics, 
United  States  Bepartm.ent  of  Agriculture. 

4 JL  A 
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COLOFABO  PEACH  AG-REEMEHT  IH  EFFECT  ' 

» A miarketing  agreement  for  the  Colorado  peach  industry,  under  the 

Agricultural  Adjustment  Act,  has  been  given  final  approval  by  Secretary  UaJlace, 
^ It  became  effective  Hovember  6.  Because  the  season  is  over,  a license  for  the 

^ industry  will  not  be  issued  ak  this  time.  The  agreement  wa.s  approved  to  ena.ble 

the  industry  to  select  a control  committee  and  to  organize  for  marketing 
next  season  under  its  provisions.  The  agreemient  provides  for  the  proration  of 
shipments,  grading  of  peaches  to  United  States  standards,  and  the  posting  of 
prices.  The  license  will  be  issued  before  the  opening  of  the  next  marketing 
season . 
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iJllilESTRICTED  PROCESS IITG  OF  OVER- QUOTA  SUGARS  UOU  LIMITED 

General  processing  in  1934,  of  over-quota  sugars  now  held  in  the  United 
States  under  customs  custody,  is  not  permitted  under  General  Sugar  Order  ITo.  1, 
issued  hy  the  Agricultural  Adjustment  Administration  on  August  21,  to  permit 
importation  and  refining  of  raw  sugar  under  certain  limitations  without 
charging  such  importations  against  the  import  quotas  of  the  exporting  areas, 
officials  of  the  Agricultural  Adjustment,  Administration  hp^ve  announced. 

Gcnera.l  Sugar  Order  Uo.  1 applies  only  to  special  situations  arising  out 
of  sugar  quota  restrictions  under  the  Cost igan- Jones  Act,  and  no  over-quota 
$ sugars  ca,n  he  processed  before  January  1,  1935,  unless  such  processing  is 

dctornined,  under  the  order,  to  he  necessary  to  carry  out  the  purpose  of  the 
Act . 


The  order  was  issued  to  deal  with  such  problems  as  the  necessity  for 
immediately  refining  raw  sugar  damaged  in  transit,  in  order  to  avoid  losses 
to  shippers,  and  the  desire  of  processors  and  irnpcr  ters  to  bring  sugars  into 
the  continental  United  States  for  refining  and  re-export  as  refined  sugam 
or  in  the  form  of  manufactured  goods. 


GUi!  TURPEUTIUE  AliU  GUlvI  ROSIIT  QUOTA  APPROVED 


A quota,  of  450,000  units  as  the  quantity  of  jgum  turpentine  and  rosin 
to  be  marketed  during  1935  by  the  processors  has  been  by  Secretary 

UaUla.ce,  Under  the  terms  of  the  license  for  the  industry,  the  control  com- 
mittee is  to  set  the  quota,  to  bo  m-^.rkoted  each  year,  such  quota  to  be  subject 
to  the  disa.pproval  of  the  Secretary.  Approval  of  the  recommendation  makes  the 
quota  effective, 
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EF-EIGET  CUT  FOR  UI SCOilSIU- ILLINOIS  DROUGHT  COUHTIES 

The  extension  of  emergency  freight  rates  on  feed  and  livestock  to  nine 
Illinois  counti'e.sc  and  21  Uisconsin  counties  has  been  a.nnounced  by  the  Agri- 
cultural Adjustment  Administration.  The  rates  became  effective  Hovember  7,  in 
the  counties  included  in  the  supplement  at  tariff  designed  to  amend  the 
emergency  ta.riff  effective  October  1 for  the  drought  areas. 

Tlie  Illinois  comties  a.re  Boone,  Du  Page,  Grundy,  Kane,  Kendall,  Lake, 
McHenry,  Uill  and  pa.rt  of  Cook  county, 

Die  Uisconsin  counties  a.re  Barron,  Buffalo,  Burnett,  Chippewa,  I>jnn, 

Eau  Cla.ire,  Kenosha,  Oneida,  Pepin,  Pierce,  Polk,  Price,  Racine,  Rnisk,  St.  Croix 
Sawyer,  Trempealeau,  Ualworth,  Uashburn,  and  pa.rt s of  Jefferson  and  Rock  countie 


The  emergency  tariff  permits  shipments  of  hay  into  the  designated 
counties  at  66  s/s  percent  of  the  normal  hay  rate,  and  forage  at  50  percent  of 
the  normal  rate  for  hay.  Livestock  may  he  shipped  out  of  the  counties  for 
pasturing  at  85  percent  of  the  commercial  rate,  and  may  he  shipped  hack  into 
the  counties  T/ithin  one  year  at  15  percent  of  the  normal  livestock  rate. 
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CHAROES  AGAIhST  LOUISIAliA  RICE  MILLER 

Cleney  Guillory,  rice  miller  at  Chataigner , La.,  has  been  ordered  to 
shov  cause  why  his  license  under  the  general  license  for  the  Southern  rice 
milling  industry  should  not  he  suspended  or  revoked.  The  order  to  show  cause 
was  signed  hy  Secretary  of  Agriculture  Henry  A.  Wallace. 

Tpe  order  alleges  that  Guillory  has  violated  the  terms  of  the  license  in 
numerous  respects,  hy  practices  involving  methods  and  prices  of  purchasing  rough 
rices  and  selling  cleaned  rice,  hy  refusal  to  make  required  reports  to  the 
control  committee  and  the  Secretary  of  A^^^riculture , hy  refusal  to  pay  the  assess- 
ment of  10  cents  a barrel  into  the  marketing  f'ond  under  the  license,  and  hy 
milling  rice  other  than  that  he  ha,d  himself  grov/n  or  purchased. 


